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Public Employees' Retirement System

Analysis of Funding Progress

Calendar Years 1985 through 1994 (dollars in millions)

State of Washington

1994 1993 1992 1991 1990 1989 1988 1987 1986 1985
Net Assets Available for Benefits $ 9,800 $ 9621 $ 8,344 $7938 S 6428 $6222 $ 529 $ 4,634 S 4110 $ 3482
Pension Benefit Obligation S 11549 $10752 $ 9,758 $ 8,881 $7993 $7259 $ 6731 $ 5,944 $ 5,304 S 4797
Percentage Funded 85% 89% 86% 89% 80% 86% 79% 78% 1% 73%
Unfunded Pension Benefit Obligation SR $1,31 $ 1414 $ 943 $ 1,565 $ 1,087 $1,435 $1310 $1194 $1315
Annual Covered Payroll $ 5318 $519% $ 4906 $ 4598 $3912 $ 3454 $3186 $2932 $ 2,668 $ 254
Unfunded Pension Benefit Obligation
as a Percentage of Covered Payroll 33% 1% 29% 2% 40% 30% 45% 45% 45% 5%
Note: Assets are valued at market.
Source: Washington State Office of the State Actuary.
Public Employees' Retirement System
Revenues by Source and Expenses by Type
Calendar Years 1985 through 1994 (dollars in millions)
1994 1993 1992 1991 1990 1989 1988 1987 1986 1985

Revenucs by Source:
Employee Contributions S 2492 $ 2623 S 437 $ 2197 S 1914 $ 1762 S 1675 $ 1542 S 1495 $ 1403
Employer Contributions:

Amount 3194 368.4 3553 3221 2479 2060 189.1 2060 2273 1939

As a Percentage of Covered Payroll 7.1% 71% 1.20% 70% 6.3% 60% 5.9% 70% 8.5% 1.7%
Investment Income/Miscellaneous 29 1,031.7 2444 1,326.4 1024 8605 5918 4360 1944 2789
Total Revenues S 6715 $1,6624 S 8434 $ 11,8682 S 5417 $1,2427 $ 9484 $ 792 $ 5712 $ 8131
Expenses by Type:
Benefits S 4419 $ 4000 $ 3597 $ 37 $ 3022 $ 2801 $ 2608 $ 2410 S04 $ 2072
Administrative Expenses 21 19 19 11 12 12 11 12 19 44
Refunds 37 294 295 288 36.1 349 309 288 311 315
Total Expenses S 4877 $ 4313 $ 3911 $ 3544 $ 3395 $ 3162 $ 2928 $ 2720 $ 2564 $ 2431

Notes: Investment earnings reflect dividends, interest, and realized capital gains for the years 1985 through 1986; for 1987 through 1994,

unrealized gains and losses are also reflected.

Source: Washington State Office of the State Actuary.
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State of Washington

Teachers' Retirement System

Analysis of Funding Progress
Fiscal Years 1986 through 1995 (dollars in millions)

1995* 1994 1993 1992 1991 1990 1989 1988 1987 1986
Net Assets Available for Benefits $ 4720 $ 4192 $ 6019 $5272 S 4772 $ 4315 $ 3942 $ 3425 $3264 $279
Pension Benefit Obligation $ 9,485 $ 8,840 $ 8358 S 775 $7120 S 6407 $ 5,898 S 5474 $ 4834 S 4407
Percentage Funded 7% 70% 7% 68% 67% 67% 67% 63% 68% 62%
Unfunded Pension Benefit Obligation $ 2785 S 2648 $2339 $ 2484 $ 2348 $ 2092 $ 1,956 $ 2049 $ 1570 $ 1678
Annual Covered Payroll $ 2498 $ 2350 $2289 $219 $1,933 $1.718 $ 1,562 $ 1,461 $1,364 $1318
Unfunded Pension Benefit Obligation
as a Percentage of Covered Payroll 1% 113% 102% 7% 121% 122% 125% 140% 115% 127%
Notes: *Net assets available to pay pension benefits were projected to June 30, 1995.
Assets are valued at market.
Source: Washington State Office of the State Actuary.
Teachers' Retirement System
Revenues by Source and Expenses by Type
Fiscal Years 1985 through 1994 (dollars in millions)
1994 1993 1992 1991 1990 1989 1988 1987 1986 1985

Revenucs by Source:
Employee Contributions S 1418 $ 1349 $1289 $ 1181 $ 1061 $ 1005 $ 897 $ 907 S 197 $ 743
Employer Contributions:

Amount 913 7754 266.8 2440 199.2 181.8 1639 1534 1550 156.6

As a Percentage of Covered Payroll 12.4% 12.0% 12.6% 12.6% 11.6% 11.6% 1.2% 1.2% 11.8% 125%
Investment Income/Miscellaneous 130.7 686.7 388.2 357.2 3194 4579 130.8 4838 1960 181.9
Total Revenues $ 5638 $1,097.0 $ 7839 $7193 S 67 $ 7402 $ 3844 $7279 S 4307 $ 4128
Expenses by Type:
Benefits $ 3792 $ 3404 $ 2750 $ 2561 $ 2431 $ 2168 $ 2025 $ 1875 S 1745 $ 1618
Administrative Expenses 09 09 09 07 07 07 07 15 18 16
Refunds 56 70 75 70 72 63 55 59 73 74
Total Expenses $ 3857 $ 3483 $ 2834 $ 2638 $ 2510 $ 2138 $ 2087 $ 1949 $ 1846 S8

Notes: Investment earnings reflect dividends, interest, and realized capital gains for the years 1985 through 1986; for 1987 through 1994,
unrealized gains and losses are also reflected.

Data for 1995 is not yet available.

Source: Washington State Office of the State Actuary.

85



Law Enforcement Officers' and Fire Fighters' Retirement System

Analysis of Funding Progress
Calendar Years 1985 through 1994 (dollars in millions)

State of Washington

1994 1993 1992 1991 1990 1989 1988 1987 1986 1985
Net Assets Available for Benefits $ 351 $ 3515 $3141 $ 3051 $2528 $ 2484 $2177 $ 1,887 $ 1,686 $1,376
Pension Benefit Obligation S 4847 $ 4612 $ 4281 $3942 $ 3460 $3318 $ 3,030 $ 2769 $ 2,631 $ 2424
Percentage Funded 7% 76% 73% 1% 70% 75% 70% 68% 64% 57%
Unfunded Pension Benefit Obligation $1,33 $1,097 $ 140 $ 891 $ 1,083 S 834 $ 903 $ 882 $ 945 $ 1,048
Annual Covered Payroll S $ 546 $ 507 S 48 $ 49 $ 385 $ 363 $ 328 $ 314 $ 2%
Unfinded Pension Benefir Obligation
as a Percentage of Covered Payroll 226% 201% 225% 190% 2% NT% 24%% 26%% 301% 355%
Note: Assets are valued at market.
Source: Washington State Office of the State Actuary.
Law Enforcement Officers' and Fire Fighters' Retirement System
Revenues by Source and Expenses by Type
Calendar Years 1985 through 1994 (dollars in millions)
1994 1993 1992 1991 1990 1989 1988 1987 1986 1985

Revenues by Source:
Employee Contributions S 467 $ 385 $ 33 $ 314 $ 283 S U8 $ 25 $ 23 § 12 S 197
Employer and State Contributions

Amount 109.9 96.8 95.7 949 845 788 753 178 1600 1357

As a Percentage of Covered Payroll 18.6% 17.7% 18.9% 20.3% 19.7% 205% 20.7% 35.9% 51.0% 46.0%
Investment Income/Miscellaneous (5.6) 3835 915 5146 383 3453 947 146.2 800 1204
Total Revenues $ 1510 $ 5188 $ 2205 S 6419 $ 1511 S 4519 $ 1965 $ 2863 $ 2612 $ 2758
Expenses by Type:
Benefits S 1519 S 1405 $1287 snry $ 1033 $ 946 $879 $ 824 $713 $721
Administrative Expenses 08 07 07 05 05 0.6 0.6 10 12 1.6
Refunds 18 18 10 21 12 17 1.6 14 14 13
Total Expenses $ 1555 $ 1430 $ 1314 $ 1203 $ 1060 $ 99 $ 901 $ 848 $79 $750

Notes: Investment earnings reflect dividends, interest, and realized capital gains for the years 1985 through 1986; for 1987 through 1994,
unrealized gains and losses are also reflected.

Source: Washington State Office of the State Actuary.
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Washington State Patrol Retirement System

Analysis of Funding Progress
Fiscal Years 1985 through 1989, Calendar Years 1990 through 1994 (dollars in millions)

State of Washington

1994 1993 1992 1991 1990 1989 1988 1987 1986 1985
Net Assets Available for Benefits §$37 $ 328 S $ 280 §229 $ 208 $ 181 $ 170 $ 139 $1m
Pension Benefit Obligation $ 305 $ 29 $ 262 $§ 26 §29 $ 188 $ 180 $ 164 §$137 $ 128
Percentage Funded 107% 113% % 114% 105% % 101% 104% 101% 87%
Unfunded (Assets in Excess of)

Pension Benefit Obligation S $ 39 $ (29 S (38 $ (10 $ (20 SO S® SO S
Annual Covered Payroll 42 42 42 S40 $35 $ 3 $09 $28 $ 2% §$25
Unfunded (Assets in Excess of)

Pension Benefit Obligation as

a Percentage of Covered Payroll B2D% 0% (6% (85% 2% (65% (3% 2% 8)% 68%
Note: Assets are valued at market.

Source: Washington State Office of the State Actuary.
Washington State Patrol Retirement System
Revenues by Source and Expenses by Type
Fiscal Years 1985 through 1989, Calendar Years 1990 through 1994 (dollars in thousands)
1994 1993 1992 1991 1990 1989 1988 1987 1986 1985

Revenues by Source:
Employee Contributions $ 2984 $ 3,053 § 2944 $ 2786 $ 1,29 $ 2230 $ 2152 $ 1986 $ 1,851 § 2452
Employer Contributions:

Amount 6,830 7,320 6,735 7776 3,570 6,064 6,003 6,224 5,769 5,744

As a Percentage of Covered Payroll 16.3% 17.4% 16.0% 19.4% 205% 19.9% 20.6% 22.2% 22.2% 23.0%
Investment Income/Miscellaneous (458) 35723 8,758 47,044 (528) 24,404 7,647 27537 12507 13,731
Total Revenues $ 9,356 $ 46,096 $ 18,437 $ 57,606 $ 4338 $ 32,698 $ 15,802 S 35747 $ 20127 $ 21,927
Expenses by Type:
Benefits $ 10,556 $ 8,952 $7515 $ 6,682 $ 304 $ 5190 $ 4,667 $4223 $ 3948 $ 3723
Administrative Expenses 65 50 45 35 19 24 21 77 n7 218
Refunds 17 51 75 53 7 125 240 26 108 N
Total Expenses $10742 $ 9,053 $ 7,635 $ 6710 $ 3067 $ 5339 $ 4928 $ 432 $ 4273 $ 4032

Notes: Investment earnings reflect dividends, interest, and realized capital gains for the years 1985 through 1986; for 1987 through 1994,

unrealized gains and losses are also reflected.
Data for 1990 is for the six months ending December 31.

Source: Washington State Office of the State Actuary.
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State of Washington

Judicial Retirement System

Analysis of Funding Progress
Calendar Years 1986 through 1994 (dollars in thousands)

1994 1993 1992 1991 1990 1989 1988 1987 1986
Net Assets Available for Benefits $ 2,400 S 2,278 $ 20 S 1,468 S 800 S0 $ 1,812 S 144 $ 553
Pension Benefit Obligation $ 87,300 $ 86,995 $ 80,447 $73319 $ 66,800 S 61116 $ 60,719 $ 58,414 $ 52,449
Percentage Funded 3 3 3 2 1% 0 3 % 1%
Unfunded Pension Benefit Obligation $ 84,900 S 84717 S 78175 $ 71,851 $ 66,000 $ 67,086 $ 58,907 $ 51,270 $ 51,89
Annual Covered Payroll S 6,3% S 6979 $ 7130 $ 7730 ALY S 8,063 $ 8904 S 8978 S 8,268
Unfunded Pension Benefit Obligation
as a Percentage of Covered Payroll 1327% 12144 1096% 930% 850% 832% 662% 638% 626%

Notes: Data not available for 1985.

Assets are valued at market.

Source: Washington State Office of the State Actuary.

Judicial Retirement System

Revenues by Source and Expenses by Type
Calendar Years 1986 through 1994 (dollars in thousands)

1994 1993 1992 1991 1990 1989 1988 1987 1986

Revenues by Sources
Employee Contributions $ 500 $ 539 $ 626 S 408 $ 412 S 440 S 187 S S
Employer Contributions:

Amount 500 539 626 608 612 640 787 636 632

As a Percentage of Covered Payroll 7.8% 1.7% 8.8% 7.9% 7.9% 7.9% 8.8% 7.1% 7.6%
General Fund/Transfer from PERS 4,450 3,888 3,613 3,005 3m 580 1,331 1,350
Investment Income/Miscellaneous 94 80 9 74 3 84 70 110 105
Total Revenues $ 5544 $ 5046 $ 4,95 $ 4,295 $ 433 $1,944 $ 2975 $ 2737 $1,378
Expenses by Type:
Benefits $ 5,435 $ 5040 $ 4,037 $ 3,639 $ 3,244 $ 3,003 $ 2,428 $2141 $ 2,03
Administrative Expenses - - - 7 2 4 6 6
Refunds - - 114
Total Expenses $ 5,435 $ 5040 $ 4151 $ 3,446 $ 326 $ 3,007 $ 2,434 $2147 $ 2,03

Notes: Investment earnings reflect dividends, interest, and realized capital gains for 1986; for 1987 through 1994, unrealized gains and losses are also reflected.
Data not available for 1985.

Source: Washington State Office of the State Actuary.
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State of Washington

Volunteer Fire Fighters' Relief and Pension Fund

Analysis of Funding Progress
Calendar Years 1987 through 1994 (dollars in thousands)

1994 1993 1992 1991 1990 1989 1988 1987
Net Assets Available for Benefits $ 59,800 $ 60,900 $ 56,000 $ 52,62 $ 46,099 $ 43,966 $ 38,504 $ 35,975
Pension Benefir Obligation $ 54,800 $ 54,700 $ 50,257 $ 47726 $ 40,504 $ 38,465 $ 39,930 $ 38,376
Percentage Funded 109% 17% 17% 110% 114% 114% 96% 94%
Unfunded (Assets in Excess of)

Pension Benefit Obligation $ (5,000) $ (6,200) S (5,743) S (4,896) S (5,595) S (5,501 S 1,426 $ 2400
Annual Covered Payroll N/A N/A N/A N/A N/A N/A N/A N/A
Unfunded Pension Benefit Obligation

as a Percentage of Covered Payroll N/A N/A N/A N/A N/A N/A N/A N/A

Notes: Assets are valued at market.
Covered payroll is not presented because it is not applicable since this is a volunteer organization.
The pension benefit is based on years of service, not salary.

Data not available prior to 1987.

Source: Washington State Office of the State Actuary.

Volunteer Fire Fighters' Relief and Pension Fund

Revenues by Source and Expenses by Type
Calendar Years 1987 through 1994 (dollars in thousands)

1994 1993 1992 1991 1990 1989 1988 1987

Revenues by Source:
Employee Contributions $ 358 S 346 SELY, § 235 SRV $ 220 $ m S 4
Employer Contributions:

Amount 358 346 126 117 115 110 m 107

As a Percentage of Covered Payroll N/A N/A N/A N/A N/A N/A N/A N/A
Fire Insurance Premium Tax (40% net) 2370 2,016 1,736 2,081 1,892 1,900 1,986 2,084
Disability Fees 203 214 195 195 197 104 97 97
Investment Income/Miscellaneous 85 6217 5199 1477 3,194 6,290 3,009 1,775
Total Revenues $ 3374 $9,139 $ 7,508 $ 10,105 $ 5,629 $ 8,624 $ 542 $ 4277
Expenses by Type:
Benefits $ 4,234 $ 4,060 $3922 $ 3,639 $ 3319 $ 2,99 $ 2752 $ 2,612
Administrative Expenses 204 199 192 167 155 150 122 17
Refunds 19 10 11 17 2 18 20 19
Total Expenses $ 4457 $ 4269 $ 412 $ 3,823 $ 3,496 $3163 $ 2,894 $ 2,752

Notes: Investment earnings reflect dividends, interest, realized capital gains, and unrealized gains and losses.

Data not available prior to 1987.

Source: Washington State Office of the State Actuary.
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State of Washington

Wortkers' Compensation Fund - Basic Plan

Claims Development Information
Fiscal Years 1986 through 1995 (expressed in millions)

The table below illustrates how the Fund's earned revenues (net of reinsurance) and investment income compare to the related

costs of losses (net of reinsurers) and other expenses assumed by the Fund as of the end of each of the last ten fiscal years.

The rows of the table are defined as follows:

o —

individual claims.

This line shows the each fiscal year's earned contribution revenues and investment revenues.

This line shows each fiscal year's other operating costs of the Fund including overhead and claims expense not allocable to

3. This line shows the Fund's incurred claims (both paid and accrued) as originally reported at the end of the first year in

which the event that triggered coverage under the contract occurred (called policy year).

4. This section shows the cumulative amounts paid as of the end of successive years for each policy year.

5. This section shows how each policy year's incurred claims increased or decreased as of the end of successive years. This

annual reestimation results from new information received on known claims, reevaluation of existing information on

known claims, and emergence of new claims not previously known.

6. This line compares the latest reestimated incurred claims amount to the amount originally established (line 3) and shows
whether this latest estimate of claims cost is greater or less than originally thought. As data for individual policy years

mature, the correlation between original estimates and reestimates is commonly used to evaluate the accuracy of incurred

claims currently recognized in less mature policy years.

The columns of the table show data for successive fiscal years.

1986 1987 1988 1989 1990 1991 1992 1993 1994 1995
1. Net camned required contibution
and investment revenues S 819 S 802 S 883 $ 935 $1,03% S1,150 $ 1,258 $1.39 $1,3% $1,385
2. Unallocated expenses 95 110 133 146 127
Other expenses 48 62 52 4 40
Total Unallocated and Other Expenses 143 172 185 188 167
3. Estimated incurred claims and
expenses, end of policy year 1,720 1,425 1,665 1,805 1,637
4. Paid (cumulative) as of:
End of policy year 162 172 182 183 183
One year later 348 356 367 380
Two years later 431 460 465
Three years later 495 528
Four years later 541
5. Resstimated incurred
claims and expenses:
End of policy year 1,720 1425 1,665 1,805 1,637
One year later 1,391 1,515 1,557 1,561
Two years later 1,399 1,443 1424
Three years later 1,348 1430
Four years later 1,380
6. Increase (decrease) in estimated
incurred claims and expenses
from end of policy year. (340) 5 (247) (244)

Note: Net earned required conuibution and investment revenues data is available for the last ten years.
However other data is available only for Fiscal Years 1991 through 1995.
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State of Washington

Workers' Compensation Fund - Supplemental Pension Plan
Claims Development Information
Fiscal Years 1986 through 1995 (expressed in millions)

The table below illustrates how the Fund's supplemental pension cost of living adjustments earned revenues (net of
reinsurance) and investment income compare to the related costs of losses (net of loss reinsurers) as of the end of the last ten
fiscal years. The unallocated and other expenses of this plan are paid by the workers' compensation basic plan. This claims
development information is reported separate from the basic plan for the following reasons:

(1) This plan covers self-insured, while the basic does not.
(2) This plan is not experienced rated while the basic plan is.
(3) Statutes restrict the funding of this plan to expected payments of the current year.

The rows of the table are defined as follows:

This line shows the each fiscal year's earned contribution revenues and investment revenues.

This line shows the Fund's incurred claims (both paid and accrued) as originally reported at the end of the first year in
which the event that triggered coverage under the contract occurred (called policy year).

3. This section shows the cumulative amounts paid as of the end of successive years for each policy year.

o —

4. This section shows how each policy year's incurred claims increased or decreased as of the end of successive years. This
annual reestimation results from new information received on known claims, reevaluation of existing information on
known claims, and emergence of new claims not previously known.

5. This line compares the latest reestimated incurred claims amount to the amount originally established (line 3) and shows
whether this latest estimate of claims cost is greater or less than originally thought. As data for individual policy years
mature, the correlation between original estimates and reestimates is commonly used to evaluate the accuracy of incurred
claims currently recognized in less mature policy years.

The columns of the table show data for successive fiscal years.

1986 1987 1988 1989 1990 1991 1992 1993 1994 1995

1. Net carned required conuibution

and investment revenues $92 S 146 S110 S118 S S 14 S 15 S 13 S199 S 168
2. Estimated incurred claims and

expenses, end of policy year 1,464 1,208 848 922 757
3. Paid (cumulatve) as of:

End of policy year

One year later 4 4 4 ?

Two years later 7 9 7

Three years later 1 12

Four years later 15

4. Reestimated incurred

claims and expenses:
End of policy year 1,464 1,208 648 922 757
One year later 1,232 889 929 725
Two years later 896 937 737
Three years later 944 795
Four years later 822

5. Increase (decrease) in esimated
incurred claims and expenses

from end of policy year (642) #3) mm 197

Note: Net earned required contibution and investment revenues data is available for the last ten years.
However other data is available only for Fiscal Years 1991 through 1995.
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Workers' Compensation Fund

Reconciliation of Claims Liabilities by Plan
Fiscal Years 1995 and 1994 (expressed in thousands)

State of Washington

The schedule below presents the changes in claim liabilities for the past two fiscal years for the fund's two benefit plans:
Workers' Compensation Basic Plan and Workers' Compensation Supplemental Pension Plan.

Basic Plan Supplemental Pension Plan
FY 1995 FY 1994 FY 1995 FY 1994
Unpaid claims and claim adjustment expenses at beginning of year $ 5315520 $ 4982548 $ 4,511,000 $ 4,207,000
Incurred clains and claim adjustment expenses:
Provision for insured events of the current year 1,052,711 1,140,632 214966 773,089
Increase (Decrease) in provision for insured events of prior years 140,216 (11,689 156,299 739,354
Total incurred claims and claim adjustment expenses 1192927 1,128,943 31,265 462443
Payments:
Claimms and claim adjustment expenses attributable:
To events of the current year 182,669 182987 - -
To insured events of prior years 638,637 612,984 152,265 158,443
Total Payments 821,306 795971 152,265 158,443
Total unpaid clains and claim adjustment expenses at fiscal year end $ 5,687,141 $ 5315520 $ 4,730,000 $ 4,511,000
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